
Charitable 
Remainder Trust

Charitable
Lead Trust

Donor 
Advised Fund

You want a turnkey option 
to only support charity, low 
costs and complexity, and the 
potential to grow assets for 
charity tax-free over time

No legal/accounting fees to set-up, 
but you will likely pay an annual 
fee to the DAF administrator

Start-up is immediate

, 

• Cash
• Publicly traded securities
• Restricted stock
• Certain complex assets, such 

as privately held C-Corp and 
S-Corp shares

• Private equity and hedge fund 
interests

No–there is no requirement 
to distribute any DAF funds to 
charity in a given year

No

No–there is no required minimum or 
maximum payment to the charitable 
beneficiaries, so long as payments 
are made at least annually

• Cash
• Publicly traded securities*
• Some types of closely held 

stock (NOT S-Corp stock)*
• Real estate*
• Certain other complex assets*

• Cash
• Publicly traded securities*
• Some types of closely held 

stock*
• Real estate*
• Certain other complex assets*

Can be costly and complex to set up; 
you’ll likely need a lawyer or tax pro

Start-up can tak e weeks or months

You want a customized trust that 
can generate an income stream for 
you now and pass the remainder 
on to charity

You want a customized trust 
that can generate an income 
stream for charity now and pass 
the remainder on to you or your 
heirs

Can be costly and complex to set 
up; you’ll likely need a lawyer or 
tax pro

Annual 
minimum 

distribution

Because DAF funds are technically 
administered by a sponsoring 
organization, donors may make grant 
recommendations only

Partial tax deduction (based on 
a calculation of the remainder 
interest left to charity)

Potential partial tax deduction, 
depending on how the trust 
is structured (based on a 
calculation of the payment 
stream distributed to charity)

Full control over grants Full control over grants

Maybe–you can make repeated 
contributions to CRUTs, but CRATs 
only permit a single contribution

Yes–CLTs are not tax-exempt, 
meaning annual trust income 
is taxed either to the grantor or 
the trust, depending on how the 
CLT is structured

Start-up can take weeks or months

NoYes

Yes

YesYes

Yes Yes Yes

No

Consider this when

Set up

Assets that can 
be contributed 

to the giving 
vehicle

Easy to change 
which charities 
receive grants

Ability to name
successors 

Donor control

Can you make 
multiple 

contributions to the 
giving vehicle

Tax deduction

Tax on 
investment 

income

CLTDAF CRT

Important Disclosure Information:
Past performance is no guarantee of future results. Different types of investments involve varying degrees of risk. Therefore, and there can be no assurance that the future performance of any specific invest-
ment or investment strategy (including the investments and/or investment strategies recommended and/or undertaken by Monument Capital Management, LLC (“Monument”), or any non-investment related 
content, will be profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Neither Monument’s investment adviser 
registration status, nor any amount of prior experience or success, should be construed that a certain level of results or satisfaction will be achieved if Monument is engaged, or continues to be engaged, to 
provide investment advisory services. Monument is neither a law firm, nor a certified public accounting firm, and no portion of its services should be construed as legal or accounting advice. Moreover, you 
should not assume that any discussion or information contained in this presentation serves as the receipt of, or as a substitute for, personalized investment advice from Monument. A copy of our current 
written disclosure Brochure discussing our advisory services and fees is available upon request or at www.monumentwealthmanagement.com. The scope of the services to be provided depends upon the 
needs and requests of the client and the terms of the engagement.
 
Please Remember: If you are a Monument client, please contact Monument, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of review-
ing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory services. Unless, and until, you 
notify us, in writing, to the contrary, we shall continue to provide services as we do currently.

Full amount is eligible for a tax 
deduction (subject to annual limits 
of AGI–60% for cash and 30% for 
appreciated assets)

Assets may need to be sold to 
ensure the trust has adequate 
resources to fund required annual 
disbursements

Assets may need to be sold to 
ensure the trust has adequate 
resources to fund required annual 
disbursements

Gifts of complex/illiquid assets 
(privately held business shares, 
commodities, REITs, etc) may incur 
additional administrative fees

No–however, Non-charitable 
beneficiaries must pay tax on the 
income stream they receive

https://www.schwabcharitable.org/non-cash-assets/publicly-traded-securities#:~:text=Annual%20limits%20apply%20to%20charitable%20deductions.&text=The%20limit%20increases%20to%2060,in%20a%20given%20tax%20year.
https://www.irs.gov/charities-non-profits/charitable-remainder-trusts#taxes

