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The Impact of the Japanese Tragedy

Massive earthquake struck North-eastern Japan on March 11, 2011

The March 11 earthquake and the following tsunami struck hardest in the northern region of the main island of Honshu.
As a first consequence production has been temporarily halted at some oil refineries steelworks auto nuclear powerAs a first consequence, production has been temporarily halted at some oil refineries, steelworks, auto, nuclear power
and other production facilities. The area (Tohoku) accounts for approximately 8% of Japan’s GDP.

Although the situation is devastating from a human perspective with a very serious risk related to an unknown nuclear
event, we think that it is still too early to gauge the extent of macroeconomic impact on the Japanese economy as well as
the global economy. The economic impact on Japan would likely depend on how long it takes to regain its lost capacity.
The fact that the disaster hit about 200 miles northeast of Tokyo, the nation's population center, and well north of Japan's
primary manufacturing region may have softened the immediate economic consequences, although the impact should
still not be underestimated at this point, especially with the potential meltdown at a nuclear power facility.

The Japanese government has so far been quick in terms of their policy responses to maintain financial stability

The Bank of Japan has been quick to assure the Japanese economy that they stand ready to take the necessary
precautions to stabilize the economy. They have poured 15 trillion yen ($183 billion) in short-term liquidity into the
economy and increased the size of their asset purchase program to 10 trillion yen (from 5 trillion yen).

Economic and Fiscal Policy Minister of Japan, Kaoru Yosano, stated that the government still has 1.3 trillion yen in
discretionary funds from the budget for the year through March 31 that can be allocated for disaster relief and opposition
parties have said that they would cooperate on any necessary supplementary budget measures.parties have said that they would cooperate on any necessary supplementary budget measures.

Our view on the situation

In the near term, we think that the markets’ main focus will likely be on the efforts to contain - and assess - the extent of
damage caused. Thus, an elevated volatility in the Japanese financial markets could be expected in the near term.
However, it is important to note that Japan is largely operating as an insulated entity on the debt side (debt mainly owned
domestically) and Japanese equities are generally only a residual place in global investors’ asset allocations. On the
currency side, the yen is still a very important currency but due to the low global interest rate environment it has lost
some of its importance regarding carry trades. Thus, the impact on global financial markets from this Japanese incidentsome of its importance regarding carry trades. Thus, the impact on global financial markets from this Japanese incident
may be limited.

While the recent calamity will likely have negative near term effects on the Japanese economy, it is likely going to be 
short lived as the Japanese government is already starting to propose rebuilding. Short term disruptions due to power 
outages, infrastructure problems, damaged manufacturing facilities and the potential radiation from Japan's nuclear 
reactors may slow down economic activity. However, the long term prospects of the economy remain the same as the 
economy may likely pick up as government efforts to rebuild the nation take effect. 

In addition, markets over the last few weeks have already shown strong resilience given developments in the Middle-add t o , a ets o e t e ast e ee s a e a eady s o st o g es e ce g e de e op e ts t e dd e
East/North Africa, Euroland (Spain downgrade, ECB Trichet’s comments on interest rates) and China announcing lower
GDP targets. Against this background we will not change the GIC assessment of the global economic perspective at this
time and consequently are not recommending any change to the asset allocation. However, we will monitor further
developments (not only) in Japan closely and keep you updated in case a reassessment of the situation appears
necessary.

On behalf of the GIC: Christian Nolting, Regional Head DPM, Lead Strategist Asia Pacific,
Deutsche Bank AG Singapore, Private Wealth Management
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I t t N tImportant Notes

Private Wealth Management offers wealth management solutions for wealthy individuals, their families and select institutions
worldwide. Deutsche Bank Private Wealth Management, through Deutsche Bank AG, its affiliated companies and its officers and
employees (collectively “Deutsche Bank”) have published this document in good faith. Deutsche Bank Securities Inc., a subsidiary
of Deutsche Bank AG, conducts investment banking and securities activities in the United States, and is a member of FINRA,
NYSE and SIPC.

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any
investor. Before making an investment decision, investors need to consider, with or without the assistance of an investment
adviser, whether the investments and strategies described or provided by Deutsche Bank, are appropriate, in light of their particular
investment needs, objectives and financial circumstances. Furthermore, this document is for information/discussion purposes only, j , p p y
and does not constitute an offer, recommendation or solicitation to conclude a transaction and should not be treated as giving
investment advice.

Deutsche Bank does not give tax or legal advice. Investors should seek advice from their own tax experts and lawyers, in
considering investments and strategies suggested by Deutsche Bank. Investments with Deutsche Bank are not guaranteed, unless
specified. Unless notified to the contrary in a particular case, investment instruments are not insured by the Federal Deposit
Insurance Corporation ("FDIC") or any other governmental entity, and are not guaranteed by or obligations of Deutsche Bank AG
or its affiliates.

Although information in this document has been obtained from sources believed to be reliable, we do not guarantee its accuracy,
completeness or fairness, and it should not be relied upon as such. All opinions and estimates herein, including forecast returns,
reflect our judgment on the date of this report and are subject to change without notice and involve a number of assumptions which

t lidmay not prove valid.

Investments are subject to various risks, including market fluctuations, regulatory change, possible delays in repayment and loss of 
income and principal invested. The value of investments can fall as well as rise and you may not recover the amount originally 
invested at any point in time. Furthermore, substantial fluctuations of the value of the investment are possible even over short
periods of time. Although it is not possible to invest directly in an index, investment performance comparisons to an index or indices 
may be provided for your convenience.

This document does not identify all the risks (direct and indirect) or other considerations which may be material to you when
entering into the transaction. For instance, the risks may include interest rate, index, currency, credit, political, liquidity, time value, 
commodity and market risk, and may not be suitable for all investors. 

This publication contains forward looking statements. Forward looking statements include, but are not limited to assumptions,
estimates, projections, opinions, models and hypothetical performance analysis. The forward looking statements expressed
constitute the author’s judgment as of the date of this material. Forward looking statements involve significant elements of
subjective judgments and analyses and changes thereto and/or consideration of different or additional factors could have a
material impact on the results indicated. Therefore, actual results may vary, perhaps materially, from the results contained herein.
No representation or warranty is made by Deutsche Bank as to the reasonableness or completeness of such forward looking
statements or to any other financial information contained herein.

The terms of any investment will be exclusively subject to the detailed provisions, including risk considerations, contained in the
Offering Documents. When making an investment decision, you should rely on the final documentation relating to the transaction
and not the summary contained hereinand not the summary contained herein.

This document may not be reproduced or circulated without our written authority. The manner of circulation and distribution of this
document may be restricted by law or regulation in certain countries, including the United States. This document is not directed to,
or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country
or other jurisdiction, including the United States, where such distribution, publication, availability or use would be contrary to law or
regulation or which would subject Deutsche Bank to any registration or licensing requirement within such jurisdiction not currently
met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to
observe, such restrictions.

Past performance is no guarantee of future results; nothing contained herein shall constitute any representation or warranty as to
future performance. Further information is available upon investor's request.
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